PAID-UP 

OIL & GAS LEASE 1^44735-000 

3/07- NY 

. ™* "^l-^— ^ ^^fa*/*^ -• 2007, bv and between Jack R. Wood, a singte man and Bonnie I . McClure, a single woman, wW 

address is 214 Uneven Rd. DeR^yter, New York 13052, hereinafter collectively called "lessor", and CHESAPEAKE APPALACHIA, LLC, an Coahoma limited 
liability company, P.O. Box 6070, Charleston, WV 25362-0070, hereinafter called "lessee". 

v 1 ^Z> rTN J S r 4 u TH ' f0r and " °°? i,derat,0n 0f 006 < S 1 00) and other good and valuable consideration, the receipt and sufficiency of which is hereby 

acknowledged, and of the mutual covenants and agreements hereinafter set forth, the Lessor and Lessee agree as follows: 

LEASING CLAUSE. Lessor hereby leases exclusively to Lessee all the oil and gas including, but not limited to coal seam gas, coalbed methane cas, coalbed eas, 
methane gas, gob gas, occluded methane/natural gas and all associated natural gas and other hydrocarbons and non-hydrocarbons contamed in, associated with, e^tting frorTTr 
P^^S^ng wrtbwany fc^on, gob area, mined-out area, coal seam, and all communicating zones, and their liquid or gaseous eorstituenta. wrM^hydrocarbonor non- 
hydrocarbon^ underlying the land herein leased, together with such exclusive rights as may be necessary or convenient for Lessee, at its election, to explore for, develop, produce 
r^re,andmarkapro^cu^ 

conduct geophys^land other exploratory teste; to drill, irminUun, operate, cease to operate, plug, abandon, and remove wells; to use or install roads, electric power and teleSLe 
S2 ^ZZZ. ^^"f fO^ T* *PP urtenant facilities > including data acquisition, compression and collection facilities for use in the production and transportation of 
^ \T Uase ^ oId °; &om n«ghbonng ^ds across the Leasehold, to use oil, gas, and non-domestic water sources, free of cost, to store gas of any kmd underground, 

regardle^ofthe source t^^ 
equipment. 

DESCRIPTION. The Leasehold is located in the Town of DeRayter, in the County of Madison, the State of New York, and described as follows: 
Tax Map No. 220 1-11.12 

and is bounded formerly or currently as follows: 
On the North by lands of: C. Allen 
On the East by lands of: C. Allen 
On the South by lands of: C. Allen 
On the West by lands of: Uncldaen 

mcluthng lands acquired from ^ on " ie L. Mcdure by virtue of deed dated May 17, 2000, recorded in Book 1 159 Page 03, and described for the purposes of this agreement as 
C r; 8a 5° • T M acres, whether actually more or less, and mcludmg contiguous lands owned by Lessor. ThisLease also covers anodes, macES 
above described, all land, if any, contiguous or adjacent to or adjoining the land above described and (a) owned or claimed by Lessor, by limitation, prescription, possession, 
reverse c^recor^ 

more complete or accurate description of said land / "=qu<=s«*J oy L>essee ior a 

AJ*t /OLr ^jS^L TKiS lj>aSe remain infofCcfora P dmaf y tc ™ of (5) years from 12:00 \y&Utt>U~ J ^^ Tefrective date, m 1 TV) P M 
SVRlm£S Bf m ff f vW <*** day of primary term) and shall continue beyond the primary term as to the entirety of the Leasehold if any of the following is satisfied 
(0 operations are conducted on the Leasehold or lands pcoled/uiutized therewith in search of oil, gas, or their constituents, or 

(ii) a well deemed by the Lessee to be capable of production is located on the Leasehold or lands pcoled/unitized therewith, or 

(iii) oil or gas, or their constituents, are produced from the Leasehold or lands pooled/unitized therewith, or 

• (iv) the Leasehold or lands pooled/unitized therewith is used for the underground storage of gas, or for the protection of stored gas or 

• (v) prescribed payments are made; 

. .! fLeS ^°Pf at,0nS ™ P^poned or mterrupted as a result of any coal, stone or other mining or mining related operation under any existing and effective 

secondary tennofth.s oil and gas lease without additional compensation or performance by Lessee for a period of time equal to any such delay, postponement or intSrZL 

Lessor of me presenbed payments provided below shali be conclusive evidence that the Lease has been extended beyond the primary term inepavmert 

EXTEN S ION OF PRIMMtY TERM Ln^n hn„ th. r yti™ t„ f . ft bjL Lc^o for ono adajti^nTt^i^mvi f5> rcnro from the mmiraliiiu iJlli. 

pi ii j jury iinin^ j 

NO AUTOMATIC TERMI NATION OR FORFEITURE. 
language of spe«al limitation. This 1^ shall be corded against termination, forfeiture, cancellation orexpinrion ardmfavor ofg™^ 

^^ST^Tt 10 ^ ^^r 6 in ^ under my ° f ^ aitemative ^ ^c^ioftJewrtSr^ 

md . tI,e '^ e i t0 ** ^nductmg operations in search of oil or gas, or their constituents, if the Lessee is engaged in geophysical and other exploratory^* 

mcludin^ but not hmited to, activities to dnll an inrtiai well, to drill a new well, or to rework, stimulate, deepen, s.detradc, fra! plug rJTui foS.oTor 

worl^c^^S^ 

work necessary for dnllmg, conducting mtemal technical analysis to mitiate and/or further develop a well, obtaining permits and approvals associated merew^and^mTmdu^ 
fiwf < B > IMITATION OF FORFEITURE: This Lease shall never be subject to a civil action or r>rc< ; e e ding to enforce a claim of ternti^ 

r^rved written notice of Lessor's demand and thereafter fa.ls or refuses to satisfy or provide justification responding to Lessor's demand w^ 60 days from the rece^Tsuch 
notice. If ^timelyresponcisto Lessor's dem^ sucharesrx^sSbTdSosa^ 
ti*spro^ 

other than claims for payments that may be due under the terms of this Lease B penuency or me oispute, 

ovvnership.Ssfi^^ 

(A) DELAY RENTAL: To pay Lessor as Delay Rental, after the first year, at the rate of five dollars f $5 .00) per net acre per year navable in advance Th*™«*i« 
horeto *^ a UP f^**? n ° ^f er P* tey RentaI w,d/or « Marketini^mintsld^ Lessor o^T*^ pr^ry te^hele^f^^ 

(B) ROYALTY. To pay Lessor as Royalty, less all taxes, assessments, and adjustments on production from the Leasehold, as follows 
from the Leasehold. To ^ llv * to ^^rtof f^, freeofcos^^ 

from the l^sehoM 2 !^ ^1™°"? ^ to < 1 /8 > ofthe revenue realized by Lessee for all gas and the constituents thereof produced and marketed 

™ Sf!?D^.L TT"- ^ ^ ^ gaS ^ ^ loss ^ « vo!^ to point of measurement that determines the revenue reaLd by l^Tessee 

may withhold Royalty payment until such time as the total withheld exceeds fifty dollars ($50 00) Y Lessee 



irrod,,^ h?, a 7 ^^™ G: everrt that Lessee drills a well on the Leasehold or lands pooled/unitized therewith that Lessee deems to be capable of 

pi^ct^ but does not ^ 

u^J such tm« as marketing js^ 

this Lease shall remain m full force and effect to the same extent as payment of Royalty. ^ T y Kmm P**™ 3 * ^ 

| ' 5? } ^ HU /" IN iJ^ ^ eVe f^ t™***™ of oil, gas, or their constituents, is interrupt^ and not marketed for a period of six months, and there is reproducing wdl on 

^atlLvTui W ^ ^1 J? T ^ P^ " ,S -f«W,shed (or Lessee surrenders the Lease) and this Lease sliall rernain in ftiU ^force and effect DuX^hT™ 
^SaTZ^^ 

i.ease snail remain in full force and effect without payment of Royalty or Shut-in Royalty. ^ 



(E) DAMAGES: lessee will remove unnecessary equipment and materials and reclaim all disturbed lands at the completion of activities and Lessee aerees to renair 
any damaged improvements to the land and pay for the loss of growing crops or marketable timber ^ m agreCS to repair 

.. u . , (F > MANNER OF PAYMENT: I^shaUrr^eccter^allpaymerdsduehereurK^ 

al,> ' ^ , mg n ° t,flCation ^ 1 ^ of a chan ee in address. Payment may be tendered by3Tany comparable i^STe rFeXraf ExtS') ^d^en^ s 

onTneTllrssIy^ 

. m (G) CHANGE IN LAND OWNERSHIP: 1^ shall m>t bound by any change m the ownership of the Leasehold until furnished with such documentation as 

y rSTZt F Tr Pendl0g r ^! Pt °! ^ m ^ ^er to continue to make or withhold payments as if such achate 

would be oth^ITd^ 

would be otherwise due and payable hereunder to lessor until the adverse claim is fully resolved. ^ v 



l^lfne^ Lessee shall be entrtled to recover from the debtor, with legal interest and costs, by deduction from any future paymenSLJoTbyl^S 

, . _ ( ? CHA^CTERKATION OF PAYMENTS: Payments set forth herein are covenants, not spedal linrhations, regardless of the maimer mulrichthesemvmertsmav 

forthe Leasehold. ^^^^ agrees that such payrr^tte^ 

^nsideratK* , or register any complaint based upon of any differing terms which Lessee has or will negotiate with any other lessor/oil ^^^^^ 

(K) PAYMENT REDUCTIONS: If Lessor owns a lesser interest in the oil or gas than the entire undivided fee simple estate, then the rentals (except for Delav Rental 
p^tsas^^ 

,™t. OT .„..e ^, ^li^ , l*?™ 8W l£Sf ™ *** neht tQ P 001 Umt]Ze - <*™<M*e all or parts of the Leasehold with other lands, whether contiguous or not 

^v^;»n^ n U ^^ ° W7ied ^ ^ * 57 ^ Et 8 time ^ dnlling ,0 ^ dn»ing orproduction units e.therVcontract nght J^rsulT 

govenrn^talauthonzauon. Pooling or umtong m one or more instances shall not exhaust Lessee's pooling and unhiding nghts hereunder, and Lessee is grSted AeTSrt o 
£££ ^ITh ^^--P^t-fany unit created Lessor agrees to accept and receive out ofthe product,™ or the revenu^zed fiSe 

^l7Z^T g ^T11Z 7 ^ 3lt r , 1 butable t« ^ ofthe unrt (including non-I.ea.sehold land) shall have the same effect upon the terms of thi Lease as if a well 
Zerr^tf ZZ^T YI^^T^ t0 ' f" ^ ^ CVent of wnfllcl - insistency between the Leasehold acTLnbed to the Lease and the loll 



^ . . , , 1^" "°! dri11 / Wel ) Within 200 feet ^structure "orated on the Leasehold without Lessor's wntten consent. Les^r shaUncrtere^Zbting 
; __ f 6 **™? *' T° R T OB ^ L0C000 "J""* ? e^ 1 " 1 t0 °°" vert *» ^ohold or land, p oo lodAmitUd Oua u n i U , to aafl otorags. At tl .u t in* u P 

?^ r^^^T 1 including but not li mit e d to produotion righto, r e gardlo o o of whether the produrtion and atorege rig l rto are ownod together orooparat e ly. 
hereunder S^SEFIFEh^ ^ """"J T"** "* ^ t0 ** Dd titie to L^old and ^en^te thai Lessee shaU quie^jo^t 
b^porf^ 

tennoftnisIe^T^^ 

COVENANTS. This Lore and its expressed or implied covenants shall not be subject to termination, forfeiture of rights, or damages due to failure to comply with 
obbgat^tfc^^^ 

Lessor to p SZ ~? ^ .r*'" Pnm!ay of this ,ease OT "V continuation thereof, Lessor receives any bona fide offer, acceptable to 

equ.valenttennsandcond^ons ^ 

Lease, and include a cony ofthe lease form to be utilized reflecting all pertinent and relevant terms and conditions ofthe Top Lease. Lessee sha^u^wfrrte^ 

SL^Tt 1 C ST "2.* T T h ^ m ^ ° f its dection to mto - oa and gas leL with Lessor on eoutvZue^ 22^SST5 

Lessee fid. to notrfy lessor wrthm the aforesaid^ (15) day period of ^ 

Lease granted by Lessor in violation of this provision shall be null and void. ^ lo accepi ^ oner ' ^ 1 °P 

u^byeitifSrf~=eJto^^ 

SURRENDER. Lessee, atanytime, and from time to time, may surrender and cancel this Lease as to all or any part ofthe Uaseholdbvrecordine a Surrender of T™«. 
andthereupontlns^arulttenghtsando 
P^oftheWM^shallh^e^ 

FORrF MA^H P? ^ ? ^ h i drtlCS ^"^taruJbmdl^ and Lessee and mc^hen^ successors, and assigns. 

by such la ws ru^ r^l o r^ " 

ny sucb laws rules, regulations or orders, or by inability to obtain necessary permits, equipment, services, material water, electricity fuel access or easements, or hv fire flnrT 

r™,« • fi ti^^S 1 ^? /^ PrOViSi ° n ° f ^ Uase is ^ invalid OT ""^forceable by any court of competent jurisdiction, the other provisions of this Agreement will 
or3£^ 

ta.entog^SbSRo^utr^d^ 

r^TrS^t^T If^ 1 l? l f W the riRht *° driU ^ struct pipelines, construct access roads and/or install any other facilitieson 
AT NO COST TO THE CURRENT LANDOWNER. U THE LESSEE OR ASSIGNEE FAILS TO^ANCEL THE^£^£ 

So™* MAY COMPEL A CANCElLA ™ N pursuant ™ SSZcS 



^[HiVETHt Dw^m-t^ GAS RIGHTS,NOT A SALE, CONTAINTNC TERMS THAT MA V BE NEGOTIATED BY YOU. 
,^^ E ™ R,GHT TO CANCEL THIS LEASE WITHIN THREE BUSINESS DAYS AFTER EXECUTION OF THE 
LEASE BY NOTIFYING THE LESSEE THAT YOU HAVE CANCELED THIS CONTRACT. IN ORDER TO CANCEL THT^ 
mwr^wn'offn EXECUTE A NOTICE OF CANCELLATION IN THE FORM PROVHIED BELLOW JttA^TT TO THE 
«^ ^^"^ ALL AMOUNTS PAH) TO VOU BY THE LESSEE WITHIN THE TIIMF>DAY C^ELlTtION 
EFF^'lV™ "BAILING MUST BE POSTMARKED WITHIN THE THREE-DAY CANCELATION S^TO BE 

NOTICE OF CAN CEM,ATI01Sr 

1AVE HEREBY CANCEL THIS LEASE. 
DATED: 



SIGNATURE(S) : 



THE PERSON PRESENTING THIS LEASE TO YOU IS E NOT □ A MEMBER OF THE AMERICAN ASSOCIATION OF 
PROFESSIONAL LANDMEN AND THEREFORE IS El IS NOT □ SUBJECT TO A CODE O "cOND^CT D HTHE PERsS 
PRESENTING THIS LEASE TO YOU IS SUBJECT TO A CODE OF CONDUCT, A COPY OF THE CODE O^OND^ 
MUST BE PRESENTED TO YOU WITH THIS LEASE. IF APPLICABLE, THE CODE OF CONDUCTPRoWs loZln 
RESOLUTION MECHANISM FOR ANY DISPUTE THAT YOU MAY HAVE REC™c^ ^^rTy^c™ 
LEASE WAS PRESENTED TO YOU. IF YOU HAVE ANY SUCH DISPUTE, YOU MA YINVOMTm DEPUTE 
RESOLUTION MECHANISM OF THE CODE OF CONDUCT BY CONTACTING THE PERSON ORJ^RSONStffiSTCiNAlTn 
IN THE CODE OF CONDUCT. THE FAILURE OF THE LESSEE TO PAY AN YRO YAIJTES TO YOU AS^UiO^ni^^UNDER 
THE TERMS OF THE LEASE FOR A PERIOD OF FOUR CONSECUTIVE MONlS OiVmORE SHALL BE^FF^f? 
UNLESS OTHERWISE PROVIDED BY LAW, AND WILL RESULT IN CANaS oSSSuS 
THE TARGET FORMATION OF THE WE IX WITHIN THE SPACING UNIT, FOIXO WINC^RITTEN NOTIFICATION TO 

LESSEE HAS A BONA FIDE DISPUTE REGARDING THE GROUNDS FOR CANCELLATION, SUCH DISPUTE AND THF 
REASONS THEREFOR MUST BE PROVIDED TO YOU IN WRITING OR THE DEFAULT MUSTBECUREDWTTHCVSUCH 
SIXTY-DAY PERIOD. OTHERWISE THE LEASE SHALL BE CANCELED BtXUREDWrTHINSUCH 



IN WITNESS WHEREOF, lessor hereunto ids hand and seel. 





(Seal) 



(Seal). 



>.w^ — ^^il^icri 

%gK*^.tfjHCU JlUtA- Date of Execution f ^ <f j 
Bonnie L McCtnre ' 



Date of Execution 



Subscribing Witness 



(Seal) 



Date of Execution 



Document prepared by: Chesapeake Appalachia, L LC, P.O. Box 6070, Charleston, West Virginia 25362-0070 

ACKNOWLEDGEMENT OF SUBSCRIBING WITNESS 



State of New York: - 
County of £/ 7jX **^L 



~ beftre me ' **» und ^s'g^ a Notary Public in and for said State, personally appeared Frank J. Schomaci, the subscribing 

witriesstotfeforegoin^ 

he/she/fey know(s)J^ 

saidsubscnbuigwitn^ 

subsenbed his/her/their names(s),as a witness thereto 



My commission expires 



tnesfs^as a witness 1 



Signature / Notary Public sforZ* / Ct* C^^i^ 7 '^ 



Name / Notary Public (print) 



ACKNOWLEDGEMENT 



JANtt A. RAYMEiR 
Notary F^ublie tn the State of New York 

Appointed in Oneida County JJ , . / 
My Commission Expires March 30 ^ ^ ' 
#04RA4801628 



County of 
On 



— ™ ** undersigned, a Notary Public in and for said State, personally appeared 

_ , personally known to me or proved to me on the basis of satisfactory evidence to be the individual^) whose name( s ) is (are) 

subscrib^tothev^ 

the individual^), or the person upon behalf of which the individual(s) acted, executed the instrument 
My commission expires 



Signature / Notary Public 

Name / Notary Public (print) 



Recorder: Return to Mason Dixon Energy, Inc., 101 Cambridge Place, Bridgeport, WV 26330. 



